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ENGLISH VERSION

Instructions : (1) Question no. 1to 4 are descriptive type questions.
(2) All question are compulsory.
(3) Figures to the right side indicate marks of a
question.
(49) Show all calculations as part of your answer.
1  The following are the Balance Sheets of Rutanshu Ltd. 20
and Rutvik Ltd. as on 31-12-2017 :
Liabilities Rutanshu | Rutvik | Assets Rutanshu Rutvik
Ltd. Rs. | Ltd. Rs. Ltd. Rs. | Ltd. Rs.
Share capital Machinery 1,25,000 47,500
(of Rs. 10 & Investments
Rs. 5 paid) 2,00,000 50,000 (9,000 shares
P & L Al in Rudra Ltd.
(01-01-2017) 5,000 2000 on 01-7-2017) 70,000
Profit of 2017 20,000 8,000 | Current assets
less Liabilities 30,000 12,500
2,25000 60,000 2,25,000 60,000

Machinery of Rutvik Ltd. was revalued on 01-7-2017
by Rutanshu Ltd. at Rs. 60,000 (But no such adjustment
was effected in the books of Rutvik Ltd.). Depreciation is
charged @ 5% p.a. Prepare the Consolidated Balance Sheet
as on 31-12-2017.

o

R

1  Following are the Balance Sheets of Padmavati Ltd. and 20
Pushpavati Ltd. as on 31-12-2017 :

Liabilities Padma- | Pushpa- |Assets Padma- | Pushpa-
vati Ltd. |vati Lid. vati Litd. | vati Lid.
Equity share Fixed assets 5,560,000 3,00,000
capital in Investments
share of Rs. 100 4,00,000 | 2,00,000 [(including share
Reserve 2,560,000 - | of Pushpavati
Profit & Ltd.) 1,50,000 -
Loss Alc 40,000 | 1,00,000 [Stocks 50,000 40,000
Creditors 1,60,000 80,000 |Debtors 1,00,000 30,000
Bills Payable 50,000 20,000 |Bills receivable 10,000 10,000
Bank 40,000 20,000
9,00,000 | 4,00,000 9,00,000 | 4,00,000
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Prepare a Consolidated Balance Sheet considering the
following additional information :

1. Padmavati Ltd. has acquired 1,200 shares of Pushpavati
Ltd. each at Rs. 115 on 01-05-2017.

2. The monthly average business profit of Subsidiary
company for the period after the purchase of the shares
of Subsidiary company by the Holding company is twice
of that of the monthly average business profit for the
period before the purchase of shares by the Holding
company.

3. The credit balance of profit and loss account of
Pushpavati Ltd. was Rs. 10,000 as on 01-01-2017.

4. Padmavati Company has sold goods costing Rs. 8,000
to Pushpavati Company so as to get profit of 20% on
selling price. Half of the goods is still in the stock. For
this transaction Padmavati company has received bills
receivable from Pushpavati Company for 50% amount.
The remaining amount is included in their Debtors and
creditors. Padmavati Company has discounted half of
the bills receivable out of bills received.

2  The budget officer of Sangita Ltd. has prepared budget 20
for the incoming year and the following information is
available from it :

Particulars Rs.
Sales (1,00,000 units) .............. 1,00,000
Variable costS .....oooovveeeneeeeenanaannn.. 40,000
Fixed coStS coueveeeneeiieieeeeeeeeeen, 50,000

From the above mentioned information find out :
(@) Profit Volume Ratio

(b) Breakeven point and

() Margin of safety.

How these three will be affected in the following
circumstances :

(1) Increase of 20% in number of units sold
(2) Increase of 5% in variable cost
(3) Increase of 10% in fixed cost

(4) Increase of 10% in selling price and decrease in
units of sales by 20%.

OR
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Shri Somnath Ltd. manufactures three different products. 20
The data relating to their production, cost per unit and
selling price are as under :
Products A B C
Production (units) 4,000 2,000 5,000
Rs. Rs. Rs.
Materials 18 26 30
Wages 7 9 10
Variable overheads 2 3 3
Fixed overheads 5 8 9
32 46 52
Selling price per unit 40 60 61
Profit per unit 8 14 9
The management is thinking of discontinuing the
production of one product and assures you that the
production of remaining two products will increased by 50%.
They want to drop the production of A, as it is less profitable.
(@) Do you accept this proposal in principal ?
(b) If it us so, do you believe that the production of A
should be dropped ?
(©0 Give your comments and present the statements in
support of your decision.
According to Mahakal Ltd.'s 2015, 2016, 2017 and 15
2018 dated March 31; the Vertical form Balance Sheets are
presented as follows. Analysis and interpretation of the
percentages from it.
2015 2016 2017 2018
Capital and debt Rs. Rs. Rs. Rs.
6% of the preference
share capital 2,00,000 2,00,000 2,00,000 | 2,00,000
Equity share capital 8,00,000 8,00,000 | 10,00,000 | 10,00,000
Profit & Loss Allocation
Account 1,80,000 1,60,000 84,000 56,000
Reserve 30,000 40,000 50,000 60,000
Debentures 1,560,000 1,560,000 450,000 | 4,50,000
Bills payable 1,94,000 2,76,000 20,000 64,000
Creditors Alc 3,20,000 2,00,000 1,40,000 84,000
Income tax 30,000 20,000 54,000 68,000
Other current debt 20,000 12,000 14,000 16,000
Advance income 6,000 4,000 6,000 8,000
Bad debts reserve 44,000 28,000 32,000 34,000
Total 19,74,000 | 18,90,000 | 20,50,000 | 20,40,000
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Assets Rs. Rs. Rs. Rs.
Land 80,000 80,000 [ 1,42,000 | 2,32,000
Building 56,000 46,000 72,000 52,000
Plant 6,144,000 5,88,000 | 10,02,000 [ 9,16,000
Furniture 62,000 52,000 82,000 70,000
Investments 1,60,000 50,000 10,000 10,000
Borrowers 4,60,000 3,68,000 | 3,32,000 [ 3,54,000
Stock 2,30,000 3,20,000 | 2,60,000 [ 2,00,000
Bills receiable 64,000 80,000 90,000 | 1,20,000
Cash balance 44,000 2,36,000 20,000 54,000
Pre-paid expenses 1,40,000 30,000 10,000 10,000
Other current assets 34,000 40,000 30,000 22,000

19,74,000 | 18,90,000 |20,50,000 |20,40,000

OR
3 (A) Explain the approaches to assets-liability 8

management.

(B) Explain the principles of assets-liability management. 7

4 Write short notes

: (any three)

(1) History of corporate governance

15

(2) Explain the guiding principles of corporate governance.

(3) Corporate governance model.

(4) Details of compulsory submission to corporate

governance

(5) Explain the financial reporting objectives.

(6) Write benefits and limitations of assets - liability

management.
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